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Portfolio change report – Lonsec Multi-Asset 

Managed Portfolios 

Portfolio changes  

We have made changes to the Lonsec Multi-Asset Managed Portfolios following an interim Asset 

Allocation Investment Committee meeting held to discuss the economic implications of the Russia-

Ukraine conflict. These changes were effective as of 02 March 2022. 

The changes are: 

• Reduced our ‘Slight Overweight’ position in Global Emerging Markets Equities to a ‘Neutral’ 

position by reducing our allocation to the CC RWC Global Emerging Markets Fund. 

• Reallocated that capital into real assets by increasing our positions in Global REITs and 

Global Listed Infrastructure via the Resolution Capital Global Property Securities Fund and 

Magellan Infrastructure Fund.  

Portfolio rationale 

Lonsec has taken a cautious approach to the Russia-Ukraine situation. We have reduced our 

Emerging Market Equity position from ‘Slight Overweight’ to a more ‘Neutral’ setting and reallocated 

that capital into real assets, that not only have lower beta to equity markets but can also provide 

some inflation protection. The Russian invasion of Ukraine has led to fighting across the country, an 

escalation in Western sanctions, rising energy prices, increasing geopolitical uncertainty and general 

market volatility.  

While our underlying fund managers have been substantially trimming their exposures to Russian 

stocks in recent days and weeks (meaning our direct exposure to Russia itself is negligible), the 

situation is very fluid and the risk of contagion into other Emerging Markets, particularly in Eastern 

Europe, is one we are mindful of.  

Rising commodity prices are adding pressure to what are already high inflation rates, thanks to 

disruptions in the supply of key Russian commodity exports, such as oil and gas. We have looked to 

build more inflation resilience into the portfolios by increasing our exposure to real assets, i.e. Global 

REITs and Global Listed Infrastructure. 

While we think the uncertainty will mean central banks may tread more cautiously with respect to 

policy tightening, there is a risk that we move into a more stagflationary environment, one with higher 

inflation and lower growth, which can present some challenges for risk assets. While we have 

maintained our Overweight exposure to growth assets, within that, we have adopted a slightly more 

defensive position by reducing the overall beta within the portfolio.     



* Growth / Defensive exposure represents the indicative expected long-term average asset position. Some Alternative funds are classified 
as both growth and defensive. 
Please check with your platform provider for the availability of each risk profile. 
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Portfolio structure 

This table outlines the updated portfolio structure for the Lonsec Multi-Asset Managed Portfolios: 

Risk Profile 
Asset 

Category APIR Code Defensive Conservative Balanced Growth 
High 

Growth 

Australian Equities (%)   8.5 14 20.5 27.5 32 

Fidelity Australian Equities Fund Growth FID0008AU 5.5 7 5 6 6.5 

AB Managed Volatility Equities Fund  Growth ACM0006AU 3 7 4.5 6 6.5 

Allan Gray Australian Equities Fund  Growth ETL0060AU     2 3.5 4.5 

Bennelong ex-20 Australian Equities Fund Growth BFL0004AU   3 3.5 4 

iShares S&P/ASX 20 ETF Growth ILC   4 5 6 

Eiger Australian Small Companies Fund Growth HOW2967AU      2 3.5 4.5 

Global Equities (%)   8 14 20 29 37 

AllianceBernstein Global Equities Fund  Growth ACM0009AU 4.5 9 7.5 7.5 10 

Ironbark Royal London Concentrated Global 
Share Fund 

Growth 
MGL0004AU 3.5 5 5.5 6.5 7 

GQG Partners Global Equity Fund Growth ETL7377AU   3 5 5 

Antipodes Global Fund  Growth IOF0045AU   4 5 7 

CC RWC Emerging Markets Equity Fund Growth CHN8850AU     5 8 

Property & Infrastructure (%)   5 10 13 15 12 

Zurich Australian Property Securities Fund  Growth ZUR0064AU 2 3 3 4 4 

Resolution Capital Global Property Securities 
Fund  

Growth 
WHT0015AU   3 5 5.5 4 

Magellan Infrastructure Fund  Growth MGE0002AU 3 4 5 5.5 4 

Alternatives (%)   13 13.5 18 18.5 16.5 

Partners Group Global Multi-Asset Fund Growth ETL0431AU     6 7 7.5 

Fulcrum Diversified Investments Fund Growth HFL0104AU 4.5 5.5 4 4 2 

Janus Henderson Global Multi-Strategy Fund Growth HGI1794AU     4 3.5 2.5 

Ardea Real Outcome Fund Growth HOW0098AU 5.5 5       

ETFS Physical Gold  Growth GOLD     4 4 4.5 

BlackRock iShares Government Inflation ETF Income ILB 3 3       

Fixed Interest & Diversified Income Assets (%)   41.5 39.5 25 7.5 0 

Schroder Fixed Income Fund Income SCH0016AU 6 5.5 5.5 2.5  

PIMCO Global Bond Fund Income ETL0018AU 8 8 5 3  

Colchester Global Government Bond Fund Income ETL5525AU 7 8 5   

Macquarie Income Opportunities Income MAQ0277AU 12 10 6 2  

Janus Henderson Tactical Income Fund Income IOF0145AU 8.5 8 3.5   

Cash / Liquidity   24 9 3.5 2.5 2.5 

iShares Core Cash ETF Income BILL 8 6.5 1   

Cash (%) Income  16 2.5 2.5 2.5 2.5 

* Total Growth Assets (%)   24.2 41.3 66.3 85 93.5 

* Total Defensive Assets (%)   75.8 58.7 33.7 15 6.6 
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Analyst disclosure and certification: 

Analyst remuneration is not linked to the research or rating outcome. Where financial products are 

mentioned, the analyst(s) may hold the financial product(s) referred to in this document, but Lonsec 

considers such holdings not to be sufficiently material to compromise the rating or advice.  

Analyst(s) holdings may change during the life of this document.  The analyst(s) certify that the views 

expressed in this document accurately reflect their personal, professional opinion about the matters 

and financial product(s) to which this document refers. 
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